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Aeon Investment Management’s equity investment style is Growth At a Reasonable Price (GARP). We 
also utilise our in-house currency model and Fear & Greed Index for foreign asset allocation. Aeon 
Balanced Fund’s investment strategy encompasses active asset allocation and active management of 
underlying equity and fixed income assets. 
 
Investors should consider the Aeon Balanced Fund where they have a long term horizon (3 years or 
longer), and are looking for capital growth with foreign equity exposure.  

Fund Description 

The Aeon Balanced Fund seeks to achieve: 
 

• Inflation beating returns by investing in the full spectrum of 
domestic and foreign equity and fixed income markets 

• Provide investors with stable income and modest capital  

• appreciation in the long run 

• Manage risk through disciplined portfolio construction 

• Employ low cost trading techniques 

Investment Objective 

 
 

Aeon Balanced Fund (CPI+5%) 
Product Profile 

Contact Details 

The Aeon Balanced Fund aims to provide clients with a 90% downside capital protection over a roll-
ing 12-month period and attempts to remove emotions from investing. It utilizes a systematic return 
modelling process and a disciplined investment methodology. The balanced fund strategy recognizes 
that equities have more upside potential than fixed income and over the long term, equities have 
proved to be a superior inflation hedge. There is also increasing long term uncertainty of bond risk 
given global monetary and fiscal expansion. 
 
Equity stock universe long positions are based on Growth At Reasonable Price. Significant inef-
ficiencies can occur in equity valuations due to market participants having excessive optimism or 
pessimism regarding the outlook for the market or individual companies. The over-allocation of 
capital to a certain investment style (growth or value) can also lead to inefficiencies in the market 
price of securities. We look to capitalize on these inefficiencies by buying companies with long term 
sustainable growth rates greater than that implied by the company’s market price. 
  
Our focus on long term sustainable growth rates make us long term investors in the business.  

Investment Philosophy 

We combine our implied growth methodology and GARP style to 
invest in undervalued companies, regardless of whether they are 
classified as ‘growth’ or ‘value’. 
 
Our process consists of five key elements: 
 
1. Calculation of the earnings growth rate implied by the current 

market valuation of the company.  
2. Fundamental analysis and modelling of key drivers in order to 

determine whether the long term sustainable growth rate is 
attractive relative to the implied growth rate.  

3. Use fundamentally and technically based Aeon systematic mod-
el (Value factors such as PE, Growth factors such as EPS, tech-
nical factors such as Relative Strength Index and assumption of 
mean reversion) to improve stock selection and use technical 
analysis to improve stock timing 

4. Risk based exposure protection using derivatives to protect 
capital value 

5. Construction of the portfolio in a risk managed framework  

Investment Process 

The portfolio is structured with overweight and underweight positions relative to the benchmark, 
which is dependent on the gap between the implied and sustainable growth rates. A real-time model 
monitors the portfolio positions, and the effect of the sector and stock selection decisions on the 
performance relative to benchmark. The risk management framework encourages diversification and 
reduces the risk of significantly underperforming the benchmark. Portfolio returns are modelled in a 
range of market scenarios to ensure maximum possible upside is captured while maintaining down-
side protection. 

Risk Management & Return Modelling 

Growth at Reasonable Price investing seeks to combine the best 
of growth and value investing, by buying companies with long 
term sustainable growth rates greater than that implied by the 
company’s market valuation. In addition, technical analysis is 
used to improve trade executions. A consistent implementation of 
our philosophy will lead to outperformance of the benchmark (CPI 
+5%) regardless of the dominant investment style.  

Strategy Benefits 

Institutional (Minimum R1 Million):  
A flat fee structure: 
• 50 basis points per annum. 
 
We would be willing to consider performance fees. 

Fees 

Asief Mohamed 
Chief Investment Officer 

B.Com. CA(SA), CFA 

 

Asief is the Chief Investment Officer and actively oversees the portfolio management responsibilities over all asset classes. He has over 30 years’ 
financial services experience of which the past 29 years have been spent directly in investment management. Asief was previously the CIO at Met-
ropolitan Asset Managers where he managed R45bn worth of equities, including the General Equity Fund. He has been the recipient of several Rag-
ing Bull, S&P and ABSIP awards during his career. Asief founded Aeon Investment Management in 2005. 

Portfolio Management Team 

Jay Vomacka 
Portfolio Manager 
CFA, MSc(Eng)(Ind)(Elec), CFTe  

 

Jay is the Portfolio Manager. He joined the company in January 2013. He focuses on the fundamental active equity, smart multi-factor equity and 
the multi-asset class funds. As a CFA charter holder with a diverse skills set, Jay is responsible for both the fundamental and quantitative invest-
ment analysis of all these funds. He has over 11 years of investment experience including running a successful hedge fund in his previous employ-
ment.  

Modelled & Systematic 

Risk Disclaimer 
Investors should take cognisance of the fact that there are risks involved in buying or selling any financial product. Past performance of a financial product is not necessarily indicative of future performance. The value of financial products can increase as well as decrease over time, 
depending on the value of the underlying securities and market conditions. Illustrations, forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. This document does not constitute a solicitation, invitation or investment recommendation. Prior 
to selecting a financial product or fund it is recommended that investors seek specialised financial, legal and tax advice. Aeon Investment Management (Pty) Ltd is an authorised financial services provider in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 
2002). The laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this document.   


